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I. Leading Indicators 
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- D.B.S. Man Hours and Hourly Earnings 
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1, 320 
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Ontario 
¢ 000 


1,278 
1,582 
Prats 
3,877 
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1 , 383 
4259 
8, 46h 
18,126 
10,703 
23, 284 
26,777 
18,735 
34, 399 
12 bee 
51,036 
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4,003 
7,228 
ae 5) 
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Ale ys 
19,048 
19, 823 
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92,017 
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LO 
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LO, 837 
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12,357 
12,205 
11,789 
11,119 
10,806 
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8,233 
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Seasonal adjustment, by the Ontario Department of Economics and Development. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


I. Leading Indicators 


ee 


Business, Industrial 
New Orders in New Dwelling and Engineering 
Year Manutacturing Unit Starts Housing Contracts _ Contracts 
Canada =» “Ontario Canada Ontario “Canada Ontario Canada 
$ Million No. No. $ Million $ Million 
1946 teeta ee a ae Bl. 213 168 450 
1947 N.A. N.A. N.A. v7 197 182 520 
1948 N.A. 29,976 90,194 he 373 209 576 
19h9 N.A. 34,023 89,509 192 L64 228 S77 
1950 N.A. 33,430 92,531 23h pia 363 98h. 
1951 N.A. 27, Bone 165,579 216 137 801 1,859 
1952 N.A. 30,016 83,2h6 227 S11 506 1.302 
193 terecky ( 38,873 102,409 329 73 521 1,283 
1954 17,394 46,382 113,527 450 900 4.90 1,255 
oD 19,829 Boor 86,270 Bo 1,216 Teh 1,968 
1956 21,883 UNS ay give Wis bag dee la) 578 LOT 850 2, 350 
£957], 21,484 47,739 122,340 Lov 88. 855 2, OLT 
1958 21,954 63,753 164,632 676 1,423 814 2,181 
1959 23,334 54,158 141,345 505 1,017 757 2,107 
1960 23,087 he,282 108,858 370 770 gah. 2, 283 
1961 23,996 4G, de 425,577. 3 1, 001 827 Zeon 
1962 25,948 bl. 306 130,095 429 1,161 a) eon mnie: 230 
Seasonally Adjusted Monthly Data 
(i) (i) 

1961 - January 1,916 3, 330 8,647 33.6 (ear 64.5 163.0 
February 1,922 3,435 8,855 33.5 od. 58.5 NS GR 

March 1,923 3,498 8,938 34.6 79.8 56.4 158.2 

April 1,926 3,310 254 3.2 81.8 57.8 159.3 

May 1,951 3,190 7,970 33.8 81..9 61.6 160.1 

June 1,979 3,071 (fore 36.4 86.1 67.6 rye 

July 1, 99}. not OT yeoamly soa 83.6 Th .O 181.9 

August 2,036 3,023 7, 34h 35.7 83.6 pide: 196.9 
September 2,055 3,005 7,416 352 82.8 iene 20! .2 
October 2,079 3,035 iene 33.8 ole a | 75.0 208.1 
November 2,012 2,890 T ee 33.0 92.5 79.0 202.8 
December pans 2,830 8,088 32.5 Obu7 83.2 205.4 

1962 - January 2,130 2 7d 8, 368 22.0 105.7 84.2 202.4 
February 205 2,750 8,688 23.1 102.9 C365 161.4 

March 2,126 216 8,685 33.5 101.8 Ona: 180.0 

April, eealiats 2,838 8,329 33.5 92.8 86.3 182.0 

May 2,12 3,074 8,196 o055 91.4 81.8 172.9 

June 2,141 3,088 7,960 34.9 90.7 82.8 166.7 

July Ee Se 2,921 T3153 Dope) 99.8 19.1 175.9 

August 25167 2 O7ew if yeo0 va 5 98.3 83.5 179.1 
September Boe ey ieuts 7, O43 39.6 97.2 76.8 189.3 
October 2,158 2,753 7,943 36.8 97.6 73.4 TOise 
November 2 240 2,814 8,119 42.9 110.8 78.8 203.5 
Decenber 2,206 2,983 6, 278 43,4 114.4 92.2 208 .6 

1963 - January 50.1 129.4 99.3 201.6 
February 60.6 141.9 139.5 239 4 

Source: D.B.S. - Inventories, Shipments and Orders in Manufacturing 
Industries 


~ New Residential Construction 
~ Maclean Building Guide. 


(i) Data for Urban Areas of 5,000 or more. 
Seasonal Adjustments, Ontario Department of Economics and Development. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 
It. Coincidental and Lagging Indicators. 


Industrial Production, Canada 


Gross evar aaTars am Woe oma eG 0): aerate aa 

National ____Manufacturing Power & Gas 

Year Product Total © Total Non-Durable Durable Mining Utilities 

$ Million q a Nae 

Amnual Rete ---- Sten oes AE eS 1949=100 -------+- Si a Sas tr eo ve i md 
194.6 12,026 83.8 85.2 89.8 79.9 The3 79 tt 
1947 13,768 91.5 93.2 93.2 93.3 78.5 89.8 
1948 15,613 96.) 97.3 96.3 98.4. 90.0 94.8 
1949 16,462 100.0 100.0 100.0 100.0 100.0 “oom 
1950 18,203 106.9 SOCKS 106.0 106.5 100).5." (Gila 
1951 21,474 Tali, © a5 c0) 110.8 119.9 1a? Vamom 
1952 23,255 120.9 2G 5 113.2 124.8 V2.0) pot 
1953 2k uh ee ah 126.4 120.2 133.6 wb2.1 6147.9 
1954, 2h. OWL 128.5 122.9 eae 12h..8 450571) loll 
1955 27,132 142.3 ote T 130.4 139.7 105.2) os.3 
1956 30,585 154.9 Mea eee 153.3 212.3 204.9 
1957 31,909 155.4 12.9 139.7 146.7 227.6 “2P053 
1958 32, 89) 154.4 IO. 7 141.3 LES OPT .O) aso. 
1959 34,784 166.1 149.8 150.4 14.9.5 Ooo. aeons 
1960 35,925 167 h 149.3 15.6 146.4 253.3 29070 
1961 36, 84.4, 172.9 153.0 L570 148 24 26659)> SAN oF 
1962 BAGG. 84165 ol: 165.0 165.3 286.5 337-7 

Seasonally Adjusted Monthly Dats 

1961 - January 165.6 145.7 Bee, 139.8 253.8 305.8 
February 35,560 LOG. 7 T479 153.4 141.5 255.3 303.9 
March 166.0 143.5 Osea 142.5 243.6 302.5 
April 169.2 149.8 155 eed 260.2 | Biz 2 
May 36,488 169.4 149.1 cneTekat 243.2 peo2 8) Tapa 
June 173.3 tise 156.2 Ne ae) BOn.G 323.5 
July 173.4 154.0 ipieres: Teh) pees) esta 
August 37, 396 176.4 155.5 157 .8 152.8 273.9 331.0 
September 17S. 25650 15921 154.2 281.6 327.4 
October WS) 156.8 159.3 153.9 278.4 330.4 
November 37,932 16052: 158.9 160.8 156.7 BBY it) Bei 
December 180.5 160.8 163.5 157.6 BTS Sie) ab 
1962 - January 179.8 T5645 162.44 153.9 280.4 336.0 
February 39,000 152.5 Bhawan! 1641. More 201.7 “33559 
March 184.3 153.0. 166.0 159.6 287.4 335.2 
April 184.1 162.8 164.7 TEOuy 237.3 333.9 
May 39, 568 186.0 164.5 165.5 163.2 288.1 341.7 
June 186.6 166.6 L576 165.5 278.9 337.6 
July 186.3 166.1 165.2% 166.7 Pgs eosin Ss) Ors 
August 40,256 189.2 166.6 165.0 168.5 oy smi 38st! 
Septenber SAG 1A: Wier png’ 165.6 170.38 293.1 339.4 
October dite. \Pio my Bnei eat g 0 due 154.4 70s 295.4 340.7 
November i395 168.2 165.1 Tae 292.1 341.0 
December 189.7 L7O.0 Love nlygécl 283.1 334.3 


Source: D.B.S. National Accounts, Income and Expenditure. 
Index of Industrial Production. 


Seasonal Adjustments, by Dominion Bureau of Statistics. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


Il. Coincidenteal and Lagging Indicators. 


Cheques Cashed in 


Yeer Clearing Centre* Retail Trade* Labour Income** 
Ontario(1)  Canada(2) Ontario Canada Ontario Canada 
5 Million $ Million $ Million 
1946 10,495 30,512 2,20) DF ICt |. Beep 5, 487 
1947 10,223 33,676 evga 6,953 2,658 6, 399 
1948 10,726 37703 3, 067 fo | 3S 7,414 
i9h9 em 10 , 805 3, 29h 8,531 3,346 8, 000 
1950 Vere (0 hh, 260 aS oly 3, 624 8,629 
1951 Dee (5 50, (25 4,130 10,693 4, 258 10,104 
1952 16;111 56,870 4, 383 Dose 4,720 11,218 
1953 16,495 60, 659 4,616 12,128 5,075 UALe5 
1954 T7050 64, O48 4,634 12,066 5, 204 12,452 
1955 19,189 67, S47 2,115 13,112 5,546 ss yee 
1956 21,663 79,551 5,499 14,298 6,198 14,890 
LOny 22, 867 83, 300 5, 663 14,826 6,fhl eEeTOLS 
1958 24,470 88,176 5,934 15,444 6,973 16,521 
1959 27, 842 97 , 586 6, 220 16,283 7,352 17,463 
1960 28, 457 102,954 6,314 16,502 virere® 1B y119 
1961 30, 422 114,577 6,33 16,664 7,969 19,068 
1962 34, 304 125,853 6,550 17,458 8,555 20, 359 


seasonally Adjusted Monthly Data 


1961 - January eae 8,896 526 1, 380 639 1527 
February a ueT 8,954 521 nce 643 1,535 
March 2,450 9,150 520 1, 368 646 Tp ois 
April 2,489 9, 264 520 e365 648 1,548 
May esol 9, 344 pet 1,370 653 1,558 
June eee ©, 586 527 1, 384 660 Pe 57e 
July 2,587 9,537 529 1, 393 665 1,584 
August 2,583 9,726 530 1, 404 668 500 
September 2,588 9, 841 532 LO 666 1,593 
October 2,590 G,926 533 RLS 671 1,602 
November 2,595 10, 066 532 Deal 672 6 
December 2, O47 10,162 535 1, 424 sok 1,622 

1962 - January 2,703 AORTA. " 539 boul 683 16ST 
February 2, {al 10,255 540 1 uST 687 1, 640 
March 2,774 10,237 5.2 1,441 69}, 1,654 
fori 2,805 10, 240 SuL 1,439 699 1 661 
May 2, 841 105255 542 Tey 705 15672 
June 2,8h0 10,310 54.0 1, 445 705 SreS 
July 2,358 10, 344 536 1,437 709 1,679 
August 2,861 10, 445 536 1,439 709 1,682 
September 2,908 10,628 543 1,456 708 1,680 
October 27922 10,740 552 1, 469 714 1,689 
November 2,980 Pa OOT 564 1,496 732 1,729 
December 3,029 et 2G 578 1523 730 1,730 


* Seasonal Adjustment, Department of Economics and Development. 
** Seasonal Adjustment, Dominion Bureau of Statistics. 


(1) Ontario Less Toronto 
(2) Canada Less Toronto and Montreal 


Source; D.B.S. Cheques cashed in Clearing House Centres; 
Retail Trade; Estimates of Labour Income. 
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ECONOMIC INDICATORS ~ SEASONALLY ADJUSTED 


ONTARIO CANADA 
hr. Mm hanyumemployed, ~~ anf a: ; Unemployed 
Labour % of Labour % of 
Year poeeE | yee, eile | force Empigved( EBs 
"000 ‘O00 "000 000 ‘O00 "000 
1946 oT TOR 1,654 18° 2.8 © bh Bp9 4,666 163 3.4 
194-7 1,759 1,720 2On 1g 2 Moroes 4,832 WO? 2.2 
1Ok8 15776 1,745 cae ey ode > ss L875 113 .2.3 
19h9 B Ree 3 aera gs Hie 2.3 5,083 4 938 W5 2.9 
1950 1,826 Lior hie (26k: 5,162 4,976 166: 370 
1951 . 1876 1,838 Bet ay 5 223 5,097 1261254 
1952 © 1,908 1,867 alae 5,324 5,169 155. 2.9 
1953 1,948 1,907 Ba ed ea Or 5,239 162 3.0 
1954. 2,022 1,945 Vie 3.8 5,493 5,243 250 4.6 
StS hey) 2,059 1,993 6G) 3.2 5,610 5,365 ahs 4h 
1956 2,147 2,056 Ghul Buea 782 5,585 197) 3k 
1957 2,234 elle TT ae 6,003 5,725 oa (cual bee 
1958 Bp255 2,13 eon 5.8 Daley 5,695 The aia (ns 
eee, 2,290 2,187 103 4.5 6,228 5,855 373 6.0 
1960 2,367 Boag | es! 5 9G os 5,955 Wee 
siete 2,392 2,262 se? Mia ds 6,519 6, O47 72 7.2 
1962 a wie 2,308 30k 4.3 "6,608 6,217 391 5.9 
Seasonally Adjusted Monthly Data 
1961 - January 2,307 2,087 — SISO 6.5 6,492 5,976 516, 17.9 
February 2,389 2 e37 |) wee lw G.' §,502 5,986 516 7.9 
March 2,391 2,239 a ec 6,509 5,994 S15) itso 
April 2,391 2,2h2 ig? 6.2 Bet. 6,013 506° “Tac 
May 2,391 25251 Ty 5.9 6, 52h 6,028 406 7.6 
June 2,394 2,261 re 5.6 6,529 6,047 482 7.4 
suly? © 2,394 2,267 sW25 foals PIS) 6,518 6,061 Ler, 7.0 
August 2, 394 2,273 naar 6,51 6, 064 450 6.9 
September 2,392 Syert a5) ee 6,514 6,071 Wz 6.8 
October 2,390 2,279 Le we HG 6,514 6,089 hes 6.5 
Novenber 2,387 2,250 107 65 G 512 6,110 hoe 6.2 
December 2,388 2,279 107 C6 6,527 6,138 389 6.0 
1962 - January 2,389 D279 Ogee 6, Sip 6,161 383 5.9 
February 2,390 2,280 ie 9 ean 6,558 6,188 370 5.6 
March 2,390 2.255 216 Aen Oe 6,567 6,210 357 Set 
April 2,406 2,298 ske's Smeg 6,603 epreuity S06. 5.8 
May 2,415 2,307 108 4.5 6,623 6,231 392 5.9 
June 2; heh 2,316 100) 3.5 6,639 6,239 100. 6.0 
July 2,427 D318 109° 4.5 6,643 6, 236 ho7 6.2 
August 2,428 2,319 109° 4.45 6, 641 6,228 413 6.2 
September 2,419 25316 103° 63 6,632 6,222 410 6.2 
October 2,416 2,318 cone 6,625 6,221 LGh 66% 
Novenber 2, 409 O,30% G7 3.8 6,614 6,217 397 6.0 
December 2 his 2,224 61 1 acG 6,619 6,233 386 5.8 
1963 - January 2,419 2,330 Bom Rey 6,626 6,254 372 5.6 
February 2,438 2,346 92 3.8 6,635 6, 284. 351 5.3 


Source: D.B.S., Labour Zorce Bulletin. 


Seasonal Adjustment, Ontar#o Department of Economics and Development. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


Average Hourly Earnings 


industrial Employment _ ___in Manufacturing 

Year Ontario Canada Ontario Canada 
1949=100 $ $ 

19k6 86.8 88.2 ©. 73 OTE 
1947 O4..7 95.7 0.85 0.81 
1948 98.9 99.7 0.97 0.92 
1949 100.0 100.0 1.04 0.99 
1950 102.7 102: 1: ie Ou 
1951 TOES 109.1 1,25 LeiG 
1952 112.0 TERS 1.38 1.30 
1953 114.5 27300 1th 1536 
1951 110.6 109.9 ais) Ua 
1955 123,5 129 158 1.45 
1956 121.4 120.27 1.60 1.52 
1957 Du. 3 122.6 1.69 Leo 
1958 119.6 Lin aga) ie! 1.66 
1959 nei 33 4139.7 Lee 172 
1960 219.2 118.7 1307 alerts 
1961 130.8 a 20) 1.93 1.83 
1962 1.98 1.83 


Seasonally Adjusted Monthly Data. 


1961 - January RUT 126.7 1.89 1.31 
February cab gay 1S. 1.o™ 1.81 
March play gare 136.6 G2 1.82 
April Le ge 116.9 1.92 Tee 
May rile Uf. 3 1.93 1.82 
June ao.e Ng 1.93 1.83 
July TG ey ATOse 1.94 1.83 
August 119.2 16 56 1.93 1.84 
September 119.7 1.9 1.94 1.84 
October 120.2: 119.4 Lok Loe 
November 320.5 119.6 1.94 1.05 
Deceniber 120.2 120.0 1.05 1205 

1962 - January eee 120.4 OR 1.86 
February LenS) 120.6 1.95 1.86 
March 121.9 120.8 1.96 1.86 
April 122.2 120.9 1.95 1.87 
May 122.6 221.2 TMA ay 1.88 
June 122.9 eae 1.97 1.83 
July 123.1 121.6 oT 1.89 
August 123.3 121.6 4.99 1.89 
September 123.6 121.9 1.99 1.90 
October 13.0 jee aes! 2.00 1.S0 
November 124.8 122.2 BOl, 1760 
December 2.04 1.90 


Source: D.B.S.: Employment Payrolls, 
Man Hours and Hourly Earnings. 


Seasonal adjustment, Ontario Department of Economics and Development. 
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ECONOMIC INDICATORS ~ SEASONALLY ADJUSTED 


If. Coincidental and Lagging Indicators. 


Power Consumption New Dwelling Unit Completions _ 
Year ie a Onuaite ena 
(MKWH) (Number) 
1946 13,483 39, 265 N.A. Nee 
1947 i OS 441d N.A. N.A. 
194.8 1, 878 140,733 26,391 76, 097 
1949 ie. 42,693 31, 440 87,533 
1959 16,897 1.6, 5°70 cece. 89,015 
1951 19, 548 52,485 34, (32 81, 310 
1952 20,713 56,936 27,461. 73,087 
1953 21,793 60,618 sor is 96, 839 
195. 22,882 63, 337 41,085 101,965 
1955 25,025 68, 636 51,612 127,929 
1956 29,521 83,519 51,201 135,700 
1957 31, 22h 86,799 15,087 117,283 
1958 32,048 93,655 59,551 14.6, 686 
oak 357300 99,782 54, 281 145,571 
1960 36,984 108,912 46,982 Lesa 
1961 38, 223 110,432 43,754 135,608 
1962 49,126 115,652 47, 287 126,682 
Seasonally Adjusted Monthly Data 
(1) (i) 
1961 - January 3,076 9,008 2,828 6,757 
February 3,086 9,036 Pott 6,762 
March 3,098 9,057 ea 6,672 
April 3,120 o,0T 7 2,406 6,633 
May 3,148 Sale Qolse 6,747 
June 3,186 9,138 2,423 6,035 
July 3,208 O156 2,602 Tet 
August 3,232 9, 206 2,669 Teer 
September 37251. 9,260 2,682 (Pea ES 
October 3, 269 9,354 2,680 7,097 
Novenber 3,287 9, bd 2, (23 7,101 
December 3,304 9,518 2,939 (3292 
1962 - Janvary Books 9, 54-7 2,995 Troe 
February 3,325 9, 546 2,938 8,056 
March 3, 324 9,580 3, 049 8, 305 
April eho 9,592 2,897 7,690 
May 3,301 9,617 3,100 7,848 
June 3,318 2, 666 2,929 7,493 
July 3,330 9,671 3,188 tor 
August 3, 340 G, 664. 3,178 7, 82k 
September 3, 361 9,678 3,150 8,175 
October Sn. 9,670 2,916 perce 
Noverber 3,392 9,700 2,919 7, The 
. December 3, 383 9,629 Bee mole 


(i) Data for Urban Areas of 5,000 or More. 


Source: D.B.S. Electric Power Statistics 
New Residential Construction. 


Seasonal Adjustment, Ontario Department of Economics & Development. 


a ey he 


c 
Tr a at 
S ‘Be ind or 
~ BE... * a i ART gre i 
is fara o 
eae i pw & po 


ah ie ‘ 
© ae pas 
: int’ : ae 
ye i, ee 
UY? gi nt ok 
we i eh, 9 
ae | a vias pice 
Pot ok etd Ay ee tae 
ae ee) ae } 
Pile nce 
> ee a « 
& + aa ok ‘ a 
Cl ded RY le 
Hea: Bie 
be rd 


“as 2 
ms 


a "i 
va ‘ 
% ave a 
iva > 
1 - 
pet ad = 
7 i = Ag . 


| a: eae ‘al panye er) aur: aes ies: read 4F, h . 
| vl ee Per as neiey p Be eo Se 
spies Vile | oa | 


i i 
EMPL el Spa i a raga a eet Maer eAKS. Hapa 
! i ri ; ‘é 7 ' 


ip 
wii ad rit | Pet Polen (on Vee 
D. i= ' am uv] “) = 
. — } | . ae Thy, oY a 


(ee) 


EBCCNOMIC INDICATONS ~ NOT SEASCNALLY ADJUSTED 


Prices Foreign 
Industrial Domestic Imports For Exchange 
Year Dividend Payments Materials Exports Consumption Reserves 
Indes, Annual Rate (1685-392100) = 
(1956=100) ($ Millions) ($ Millions) Funds 
1946 N.A. 148 .6 2,272.0 ge aS NA. 
194-7 N.A. 187.0 Py {dee 2,542.7 NA. 
1948 WA. 222.7 3,052.1 2,618.3 N.A. 
194.9 Ton, 218.0 2, S756 2,714.0 N.A 
1950 N.A. au 66 3,104.0 yale ee) eg 
1951 N.A. 296.1 5,097 2. 4,004.9 L779 
1952 W.A. 252.6 4282.4 3,916.4 1, 860 
1953 pe 232.3 4097 1 4, ok7.8 1,818 
1954 82.2 Boo) 3,860.2 3,967.4 1,943 
192 OO 236.0 258.3 567. 1,901 
1956 100.0 248.2 h., 760.4 eae 1,936 
1957 107.9 240.3 768.9 5,473.3 1,828 
1958 103.0 229.8 h,79L.4 5,050.5 1,939 
ee, 100.4 eho.2 5021, t 50s .0 1,869 
1960 106.8 ako .y ene 5,402.7 1,829 
1961 es. 24.3.2 Be (oe Stee 2,056 
1962 116.0 248 0 6,178.6 2,539 
1961 - January V1.0 235 4 WHS 65 420.5 1,893 
February Sol the 233.1 ples 393.6 1,912 
March ie 240.2 429.2 458.4 1,935 
April 143 LT Tey ak 427.) 1,935 
May Lee ahh .O 48 .& 548.7 1,949 
June io 239.7 hos.8 O54 1,985 
July 111.4 OT BG .0 459.3 1,960 
August Tat se OUT 1 Ons 490.3 1, 94-4 
September 112.2 247.8 519.8 463.2 1,924 
October mies 246.6 546.3 553.9 ZOE: 
November eee ohh 6 527.2 568.3 2,079 
December 7 ous 7 518.7 473.6 2,056 
1962 - January IS, als .2 188.1 492.3 1,922 
February 1a 5G 26.2 408.9 Lu? 8 er 
March tw AG: Beg 455.6 530.2 1, 709 
April ULE 2.7 .6 48.8 497.8 13505 
May AAS ee Pag Ae Ss, 597.7 650.2 1,493 
June 1550 Pol8 baer 528.3 1,809 
July vole 251.2 546.8 559.0 ea: 
August 116.2 29.5 540.1 521.5 2,331 
September . ia, Ou6.7 L796 469.0 2,445 
October 116.4 abs. 602.6 568.7 2,614 
November 118.5 hE .6 586 .1 2,608 
December Lia OUT Ti 493.6 2,539 
1963 - January 119.3 2,663 
February £2022 
Source: - Nesbitt, Thomson and Company 
~~ D.B.S. Prices and Price Indexes 
- D.B.S. Domestic Exports 
- D.B.S. Imports for Consumption 
- Bank of Canada, Statistical Summary. 
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NEW DWELLING UNITS STARTS AND COMPLETIONS IN ONPARTO 1946-1962 


New Dwelling Unit % of New Dwelling Unit % of 
Year eee SOUS se Canada Completions | Canada 
1948 29,976 35.8 26 391 34.7 
19h9 3h, 023 38.0 31, Wo 35.9 
1950 33,430 36.1 31,318 35.2 
at pee 27, 349 5929 Be (Se 39.0 
1952 30,016 36.1 27,461 37.6 
1953 36,873 38.0 mie) Batis) 36.3 
1954 46,382 1o.9 41.085 10.3 
1992 53,456 38.7 ppayepen LO. 
1956 48,712 38.3 51,201 Bi eld 
LF | 47,739 39.0 45,087 36.4 
1958 63,753 38.7 59,551 40.6 
927 54,158 38.3 54, 281 DS 
1960 4o,282 38.8 46,982 38.0 
1961 WS, Vy 38.3 43,754 3725 
1962 Wh, 306 34.1 LW? , 287 Biss 


Source: D.B.S., New Residential Construction. 
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PRINCIPAL STATISTICS OF MANUFACTURING IN ONTARTO 1917-1962 


Valued Added Value of 
Establish- Salaries by Factory 
Year _ments Employees and Wages © Manufacture(1) —_ Shipment s(2) 
Number 000's weer eee Million $ --------+------- 

1917 9, C61 299.8 258.9 662.2 1,456. 
1918 9,201 300.2 20h. .8 732.0 ros 
1919 9,102 e8h .1 296.6 703.0 1 59Gee 
1920 O73 205.1 362.9 oak 1,864.1 
1921 8,704 2131. 264.2 ae 1, 289.7 
1922 8,703 235.0. 265.8 eM (en L264 
1923 8,862 25h .5 297 .9 620.7 1, 39207 
1924 8, 602 3.1 28) .0 554.4 1, 336.4 
1925 8,845 253.2(3) 295.0 605.7 1,461.6 
1926 8,898 STOR) Be2O 667.1 1,604.8 
1927 8,953 286 .2(3) 34.0.6 726.5 LOTT. 
1928 9,344 309 .9(3) 377.0 818.1 1,861.2 
2929 9, 348 328 .5(3) 4.06.6 O17 0 2,020.5 
1930 9,315 295 .6(3) 354 3 776.9 1655.0 
1 3A. 9,546 257.6 297.2 62h..8 125i 
Lose 9,230 227.9 21.2 482.0 O71 .5 
15S 15 9,542 22h, 8 220.5 65.1 958.8 
1934 9, 698 28 .8 257.0 562.4 1,205.4 
193) 9,636 CTO 290.0 609.6 1, 363.2 
1936 F153 289.0 314.9 686.5 1,547.6 
LOOT 9,796 oMay 373.0 80h..7 1,880.4 
1938 9, 883 ain. 362.4 757.6 ites 
1959 9, 82h 340.9 378.4 olen Were Rags 
1940 10, 040 372.6 179.4. 1,004.5 2,302.0 
19k1 10, 250 468.2 660.7 1,360.1 3,121.8 
1942 10,711 543.0 8h0.8 Lorie 3,817.4 
1943 10, 587 570.0 956.4, 1, Ou5.7 4 221.1 
194k 1G '730 56. 975.0 1,930.0 339.8 
1945 10,869 518.2 883.5 U 720.9 3,965.1 
1946 11, keh hog. 8h5.2 1,659.3 3,754.5 
1947 11, 860 Helps 1,038.0 B,.130 0 4 903.5 
194.8 1,118 551.6 1,210.4 - 2,486.0 5, (42.3 
1949 12,951 557.2 1,305.5 2,708.6 6,103.8 
1950 12,809 566.5 1,413.0 3,068.1 6,823.0 
hy ens aS025 599.4. 1,669.4 2500 8,074.7 
1952 Paro 609.7 1,344.2 Shiceare! Oya (ene 
133 ieee 634.6 2,016.0 ly 130). 1 8,876.5 
1954 13,178 598.9 1,954.8 3,930.7 8,533.2 
1955 18,276 613.9 2,088.9 4 4.26.7 9,617.6 
1956 13,215 641.2 2,310.6 h., 868.6 10,655.1 
1971 13,580 64.4.2 2430.7 BOLT. 7 12, 070.6 
1958 13,276 606 .4 eer 49k. 10, 864.0 
1959 U3 7001 GL5 27 ECM sf 5a 32.1 11,668 .5 
1960 13, 387 603.5 2500s t 5,543.8 11,005.7 
1961 NA. N.A NA. N.A Lge 
1962 N.A. N.A N.A. N.A 11,950.0 


(1) Before 1923 equal to gross value less cost of materials only. 
Subsequently equal to gross value less cost of fuel, electricity 
and materials. 

(2) Before 1952, gross value of products. 

(3) Different method of computation in these years made this figure 
higher than it would otherwise have been. 
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VOLUME OF PAPER PRODUCTION, BY KINDS, ONTARIO, 1939 TO 19062 


Book and 
Paper Writing Wrapping 
Newsprint Board Paper _ Paper 
(Thousands 

8.0.1 191.7 BT .o 19.9 

867.1 cea LOGS See 
1073 a 309.9 118.6 Hd. 3 
Tee on 362.6 eres 45.3 
T1906 an 396.1 14.6.6 52.9 
1,223 376.6 17 5 48.0 
oO ee 7 at Utes 62.7 
1,285.9 Whe .5 169.0 poe y 
1,296.8 408.0 Lees 56.5 
OO at Rey 170.0 61.9 
aes ona 420.7 swans) bony 
1,427.0 7h .7 193.1 Tee alk 
Uy Velie: 507.6 een 4 74 4 
1,467.4 4o1 4 2204 68.4 
Teo. 3 piilsies: 23349 ya 
1,495.0 532.0 262.0 Pes 
1,608.0 538.0 266 .0 7h .O 
1,606.0 544.0 275 0 TOU 
155950 610.0 276.0 fo0 


% Estimated by the Ontario Department of Economics and Development. 
vg 


Tissue 


Paper 


of Tons) 


WI 


WW 


Other 
Paper 


iphes 
L,26Ts 
1,579. 
eG, 
163%. 


Source: Dominion Bureau of Stetistics, The Pulp and Paper Industry 
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VALUE OF MINERAL PRODUCTION, TOTAL GROUPS AND SELECTED METALS, 
__ONTARTO, 1921, 1931, 1939, 1941 AND 1946 TO 1962 


Total 

Mineral 

Produc- pL Ura- Tron Non» Structural 
Year ion __ Metals Nickel Copper Gold nium Ore Metallics Fuels Materials | 

(Millions of Dollars) 
1921 Eyens' 32,0 6.0 16 Tigi = O1P 3.1 3.6 16.6 
1931 98.0 fee 1558 et. URL - 2.6 4.9 15.2 
1939 $32.5 208 .2 SOLO. eee, 255 G5 os 0.3 3.8 Ct 12.5 
1941 267. 237.0 bent agp mes 0.) s 1.4 ee, 7:5 18.1 
194.6 101-65 sho eel HS Bes 66.6 6.8 5.2 Tae ek 3 
1947 alg .8 207 .6 TOny Whee Eh = 9.3 car 5.7 30.4, 
19h8 2gh..2 ge 86.9 “oe 83 (ie 6.9 0 35 «2 
19k9 323 4 265.8 Go.e Hig  6h.8 1542 Tak 9.7 ho.8 
1950 366 SOerO ew 11> Bin. pooh hy Tyo 10 4 A LO .7 
1951 Ybd 7 Bob roe. 151s OO) e0n8- = 21.2 13.6 ae 60.2 
1952 Lhd 7 Conan 25ino TON Geo. & 19.6 13.2 4.0 66.6 
1953 L659 Byoree- 160e ISG ud Ail phos 49 Tie 
54 496.7 BOo,e) 17O06 “Olea 86.5 20.4 Nee? ear oe) 
1955 583.9 ioe) 106.5) 107.2 87. | Onse 3k.3 1h 4 5.9 92.7 
1956 650.8 Peto) 2OScI Ieee 6.6 Sob yap 18.7 Gk 104.1 
1957 748.8 GOInO) sla oe. | o> Obes lie 20.2 (ee Laas 
1958 789.6 Seo Sey ET ce VALS Soe a 2 368 20. 8.6 ngs Wes 
1959 970.8 MOGs 220.0, TO G5 PRO.) 26a. 5oR8 25 2 Sar 129.7 
1960 983.1 Dives (-27TsS 22305 —Oe.e 212.0 45.4 eee 9.7 130.3 
1961 ols .7 FOOSe. (eGo rs O85 Tew, ee e3,6 9.2 is Oat 
e241) G02 .4, Soares. eepitksee Pad Sa5 1 -Go06: 195.30 6G2e) 9 e0eR 9B - 135.9 
(1) Preliminary. 
Source: Dominion Bureau of Statistics, General Review of the Mining 


industry (annual); Final § Statistics < Ca the. Mineral Production 


of Canada, by Provinces, 1960; Preliminax cy Estimate of Canada! eo 


Mineral Production, - 1962. 
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VALUE OF FARM PRODUCTION, ONTARIO 1939 AND 1945 TO 1962 


Cash Income Net Income of 
Gross Value Gross Farm from Sale of Farm Operators 
Year of Production Ingome Farm Products from Farming 


(Thousands of Dollars) 


1939 372, ah.9 267 , 330 280,974 Mises 2 
1945 703,986 500, 239 Whe 625 250,995 
19446 768, 066 S377 133 461,733 255,706 
194-7 853,074 603,832 535,19. 276,650 
194.8 1,029, 204, Toen 703 650, 290 366 , 693 
ighe 1,070,418 731,031 652, 269 332,929 
1950 He 957 754, 374 650,083 336,037 
1951 1,262,088 896,79 800, 666 437,172 
1952 LEO AO Pa Love 928 , 54-1 T70,075 Het, 715 
1953 1,048, 289 873, 640 THQ, 106 378,618 
105), 1,038, 354 815, 4Gl 726 397 295 , 010 
oD? 1,104,819 869, 106 166, 237 332,457 
1956 1,097,519 899,562 780,551 313, 026 
1957 1,083,419 905,632 790,199 330, 12% 
1958 1,189,189 989,783 85h. , 507 383 , 002 
1959 1,160,696 963, 464 855,542 316,252 
1960 1,179,055 967,718 369, 285 331,792 
1961 - 1,20, 349 13027,082 _ 890,065 332, 356 
1962 1,276,600 1,057,000 908, 549 316,727 


Source: Gross Value of Production, Ontario Department of Agri- 
culture. Gross Farm Income, Cash Income and Net Fara 
Tncome, Dominion Bureau of Statistics. 
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ELECTRICAL ENERGY GENERATED AND MADE AVAILABLE IN ONTARIO 1gh9 TO 1962 


Energy Made Available (1) 


for Disposal in Ontario 


Energy Generated in Ontario 


ALL __ Ontario Hydro Ald Ontario Hydro 
Producers fo of Producers % oF 


Amount Amount Hoval Amount Amount Total 

(Millions of Kwn) (Millions of Kwh) 
1g9h9 12,905 9,473 73-4 17, 404 13,500 gee 
1950 14,141 10,818 76.5 18, 448 15,229 62.5 
1951 ly ha oh 14,026 79.8 21, 249 1, G67 Gaal 
1952 18,913 1 ere 80.7 22,430 18,816 83.9 
1953 19,872 16, 263 ob .8 23,514 19,914 OH or 
1954 215450 18,078 p45 23.000 20, 836 86.8 
1955 25,600 22,468 87.8 26.575 23,140 87.1 
1956 28,783 25 io 87.4 29,133 25 , 267 86.6 
1957 * 29 , 983 26, 212 BT 4 31,108 27,101 Ofed 
1958 29,139 25, 61.3 83.0 31, OF 28 , 265 88 .6 
A909 33, 247 29, 600 o9 .0 35, 385 31, 608 89 .3 
1960 35,698 31,73 88 .8 36,990 32, 864 88.8 
1961 34,857 31,101 89.2 38, 223 34,355 89.9 
1962 35, 206 31, 587 89.7 40,125 36, 484 90.9 


Ci) Generation plus imports, less exports. Includes transmission Losses. 
source; Dominion Bureau of Statistics, Electric Power Statistics 
(monthly); The Hydro-Electric Power Commission of Ontario. 
DEPENDABLE PEAK CAPACITY, THE HYDRO-ELECTRIC POWER COMMISSION 
OF ONTARIO, 1949 TO 1962 


Commission's 


Generating Power Total 
December Sstacions Purchased Resources(t) 
Kilowetts 
1949 1, 488, 200 79h., 000 2, 282, 200 
1950 1,955,600 764, 700 2,730, 300 
1094. 2,237,550 704, 200 2,941,750 
ye 2,654, 85C 688 , 500 3,353,350 
9D. S 2,882, 450 682, 900 Pee eee. 
1954 3,451,050 683, 200 4,135,050 
1955 3,345, 000 684, 500 4.530, 500 
1956 3,908, 200 643, 900 4,552,100 
ES L248, 600 595,500 4, 844,100 
1958 5,166, 200 594,900 5,761, 100 
1959 5,533,800 620,900 6,154,700 
1960 5,906,950 619, 200 6, 526550 
1961 6,113, 250 620, 500 6,733,750 
1962 6,470,050 617 , 500 1, 087,550 


(1) For both domestic use and exports. 
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Year 


1939 
1946 
1950 
1951 
1952 
1953 
1954. 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 


Year 


1911(2) 
1921 
1931 
1937 
1939 
1946 


1950 
BOS. 
1952 
= Oe 
1954 
3035 
1956 
IT 
1958 
1959 
1960 
1961 
1962 
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POPULATION INCREASE IN ONTARTO AND CANADA 
1939, 1946 AND 1950 TO 1962 
__ SHOWING ANNUAL INCREASES 


| Se oe Canada Excluding Ontario 
Population Increase Population Increase Population 
No No No No No 

(000's) (000's) % (000's) (000's) % (000's) 
3, 708 36 1.0 7,599 1 3 ect 
4,093 93 2.3 8,199 Leh Lo te see 
UTIL 93 copa Rea UIE Aon aati 
k 598 ey 2.8 9411 170 13. e000 
4.788 190 eal 9,671 260 eo) ASG 
4 Ohl 153 ae 9, 90h, 233 2.4 1h, 8h5 
S515 174 aa Og aye 268 Bal ) Wop 
5,266 257 Sa 20, hee 260 2.6 7 15,00 
5,405 139 Sta) “HOSOTS ely) 254. LOlOe) 
5,622 217 HOG 30,967 291 2.| (6,509 
Syeek 199 Sao ully259 292 Ben) wiv ston 
5,969 148 ap 1 th, Ole pep e317, NSS 
‘Se uwe we Cae So els afi Mae Of py oi 6e 
6,236 125 gan.) 132, 002 24.3 Pri 16,236 
6,342 106 da) 2 228 226° 159) 10,570 


* Newfoundland entered into Confederation in 199. 
Source: Dominion Bureau of Statistics. 


ONTARIO VITAL SEATISTICS, SELECTED YEARS, 1911 TO 1962 


Population Birth Rate Death Rate Natural 
at June i Births per 1,000 Deaths per 1,000 Increase 
2,523,000 Sui eS eat 34, 341 13.5 22,894 
2,934,000 74,152 25 3 3,552 res 39,601 
3,432,000 69, 209 20.2 35, 105 10.4 33,504 
3,637,000 61,645(2) 16.9 38,475 10.6 2358 
3,708,000 64. 123 HW ge 37, 530 Oe 26,59 
4,093,000 97, 4h 23.8 39,758 9.7 57,688 
4471,000 108,'708 oe 43 948 9.8 64,760 
hh 598,000 114,827 25 .0 43,981 9.6 70, 846 
788, 000 123, 891 25.9 4h 402 9.3 79,4 
4.941,000 129,771 26.2 45, 2ue Gat 8h. 529 
5,115,000 136,261 26.6 Yb 515 ST 91,746 
5,266,000 139,554 26.5 15 43h 8.6 94, 120 
5,405,000 143,516 26.6 ly ek ol 8.7 96, 285 
5,622,000 150,920 28.8 hO, 164. 5.7 101,756 
5,021,000 152,637 26.2 18, O77 8.4 103,960 
5,969,000 157,12) 26 .3 50,600 45 106,524 
6,111,000 159,25 26.1 51,48: 8h. 107, : 
6, 236,00 157, 603 25.3 50,997 Be 106, 666 
6,342,000 155,680 ENS A Ow opel 104,120 


+ Data for 1911 taken from the Canada Year Book 1912. 


2) Lowest on record for Ontario. 


Source: D.B.S. Vital Statistics. 
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Year 


1921 
1931 
1941 


1946 
194.7 
1948 


199 
1950 
1951 


1952 
1953 
1954. 


1955 
1956 
LOD 
1958 
1959 
1960 
1961 
1962 


1921 
1931 
1941 


194.6 
194-7 
194.8 


199 
1950 
1951 


1952 
1953 
1954 


1955 
1956 
1957 


1958 
1959 
1960 
1961. 
1962 
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ONTARTO LABOUR FORCE BY AGE GROUPS 


Annual Averages 


14 - 19 20 _- ak 25 - 45 ~ Oh 65+ 
Number in Thousands 
137 158 wwe (67 ---— 56 
138 20k 59 Buen 69 
183 237 685 has 78 
193 222 726 L732 87 
197 S37 755 481 89 
184, 2h as OT 90 
186 27 798 493 91 
Ws eh3 812 505 91 
179 ely B41 518 89 
174 eho 876 525 91 
169 PKS) 903 Se 88 
Lier Es 946 56 89 
178 ahh 975 575 86 
18), 250 1,014 60, 95 
188 258 1,057 63h 97 
179 264, Or 64.9 92 
192 261 1,083 665 90 
202 265 aoa 699 89 
195 270 1,114 726 87 
203 268 cen! ThO 87 
Percentage of Total 
12.3 el hee --= 68.6 =~ 5.0 
Oss 15.2 43,8 25.6 see 
ns a 2.6 26.4 4.9 
es 13] Mee Sa fee: Same 
4122 13.5 Le.9 ee: Bol 
10.4 13.5 434 OT a 5.1 
1O.2 13.6 Lh. 0 oe 5.0 
9.6 13.3 bh 5 oir 5.0 
9.6 13.0 15.0 eat L.7 
oa Dey 45.9 OT5 1.8 
Cee 12.6 46.4 Pi bes 
8.8 eee 46.8 27.9 oy 
8.6 11.9 Lyd 27.9 4.2 
8.6 ah 7.2 28.1 yh 
8.4, 125 WT 28 Jb hd, 
7.9 pay LT 5 28.8 ed 
8.4 vine 7.3 29.0 3.9 
8.6 i1.2 46.9 29.5 3.8 
ora! 1133 46.6 30.4 3.6 
Bath gk Bee} 46.2 30.7 3.6 
source; D.B.S. --Census Of Canada 1921 to 19-1 and Labour 


Force Bulletins. 
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MERCHANDISE TRADE 
Million $ 


ALL COUNTRIES 


Surplus or 


Year Exports Imports _(Deficit) 
194.6 2,393 1 oes 571 
194-7 2723 2,535 188 
1948 3,030 2,598 4.32 
19h9 2,989 2,696 293 
1950 3,139 3,129 10 
1951 3,950 097 (147) 
Nee 339 3,850 89 
1953 es ors 4.21.0 (58) 
1954 3,929 3,916 13 
1955 4,332 4543 (211) 
1956 1, 837 5,505 (728) 
1957 1 99h 5, 48 (Lol) 
1958 h 887 5,066 (179) 
1959 5,150 5,572 (4.22) 
1960 5 392 5,546 (145) 
1961 5,889 5,716 173 
1962 6, 348 6, 266 80 


Source: D.B.S. Canadian Balance of International Payments 

i Ne. 1959; Quarterly Estimates of the Canadian 
Balance of International Payments-Third 
Quarter 1962. 
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ALL 
Year Countries 


1946 Coa \S Lo 
1947 2; [23 
194.8 3,030 


i9h9 2,989 


1950 3,139 


1958 ). 887 
1959 D150 
1960 53992 
1961 5,889 
1962 6, 348 
1962 

Tole «=: LO5% 

me 1,822 
197 ENE 
1948 2,568 
1959 2,696 


do 52 3,850 
1993 4,210 
1954, 3,916 
io 8 9) 4 543 
1956 = 5,565 


1960 5,510 
1961 5,716 
1962 6, 268 
ae als, 


1,378 
1,951 
1,797 
1,899 


2,093 
2,oke 
Poly 
3,046 
2,800 
3, 283 
4,021 
3,878 
3, 443 
Serer 


39 (13 


3,828 
310 


213% 


if 


Total 


% of 


SANADTAN TRADE 


Million $ 


es a 


cb 


MERCHANDISE EXFORTS 


Us Ke 


L7% 


% of 
Total 


26 
28 
Ee) 
Zs 


(Naa 
Countries 


105% 


MERCHANDISE IMPORTS 


Note: Merchandise Exports include Re-Exports. 


D.B.S. Canada Year Book, 1954 and 1962. 
D.B.S. Quarterly Estimates of Canadian Balance of International 
Payments ~ Third Quarter. 


* Estimated,Ontario Department of Economics and Development. 
Source: D.B.S. The Canadian Balance of International Payments, 1959. 
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NOTES ON FINANCIAL CONDITIONS 


During the first quarter of 1962, monetary conditions were 
relatively stable in Canada. However, a movement towards an easing in 
monetary policy was apparent during the second quarter. The total money 
supply (currency and chartered bank deposits) rose from $15,062 million 
at the end of March to a high of $15,509 million at the end of June. 
Thereafter, the Bank of Canada pursued a policy of credit restriction in 
line with the austerity measures instituted by the Federal Government. 

The total money supply subsequently declined to a low of $14,944 million as of 
September 12. The reductions in the fixed bank rate on September 7, October 12 
and Noverber 13, however, signalled the end of the tight money policy.The money 
supply reached a peak of $15,570 million on December 19, falling off to 

a level of 15,543 million on December 26, 1962. 

The entire interest rate structure of the Canadian bond and 
money markets was subject to violent fluctuations during 1962. In the 
early part of the year, the trend towards lower interest rates was maintained, 
but subsequent to the pegging cf the Canadian dollar at 92.5¢ in terms of 
U.S. funds, yields on all maturities increased sharply. This deterioration 
of bond prices reached a peak in June, coinciding with the adoption of the 
austerity programme. Fractional price gains on short-term bonds were 
noted towards the end of July and this improvement became general by the 
last week of August. The yield downtrend’ continued through to the end of 
October when the Cuban situation assumed crisis proportions. Immediate 
action on the part of the Bank of Canada tended to stabilize the market 
at this time and the price downtrend reasserted itself. After mid«November 
yields rose fractionally, then tended to level off, closing the year at 
slightly higher levels than at the commencement. 

Following a downward adjustment in industrial share prices in 
the early weeks of 1962, demand strengthened on a broad front on Canadian 
stock exchanges. On March 16, 1962, the Toronto Stock Exchange Industrial. 
Index reached an all time high of 623.60. Thereafter, a marked downtrend 
in prices occurred, interrupted only by a brief rally subsequent to the 


devaluation of the Canadian dollar on May 2. During the remainder of May, 
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share prices experienced violent fluctuations, climaxed by the severe 
decline on Monday, May 28. A similar situation prevailed on stock 
markets throughout the world. Apart from minor rallies, prices continued 
downwards till the end of June. An upsurge in investor confidence, 
followed by a re-appraisal of the market situation ensued until late 
October. The rally which commenced in the wake of the Cuban Crisis has 
to all intents and purposes continued unabated until the end of 1962 and 
shows all signs of continuing well into 1963. 

The Canadian doller was under considerable speculative 
pressure during the first half of 1962. Efforts to support the dollar 
by utilizing the exchange fund culminated in a return to a fixed exchange 
rate on May 2, and finally the adoption of austerity measures in the cee 
of import restrictions, levies and. large scale foreign borrowings and 
eredit arrangements. The Canadian dollar, which traded at $0.95 /64 in 
terms of ).S. funds on January 2, progressively declined to Pe Re ( by 
May 1. On May 2, the Canadian dollar was pegged at $0.92, but by June 
22, the closing rate stood at apg es 

The heavy drain on foreign exchange reserves following the 
efforts to stabilize the Canadian dollar resulted in Canada's official 
holdings of gold and U.S. dollars declining from $2,055.8 million at 
the end of 1961 to $1,492.8 million by the end of May 1962, end $1,094.8 
million as of June 24. On that date, the austerity program was brought 
into effect. The currency arrangements Paeined therein automatically 
inereased the holdings of the exchange reserve fund by $650 million. 
Aside from these temporary borrowings, the combined factors of high 
interest rates and an expressed determination of the Government to 
maintain the fixed exchange rate served to alleviate pressures on the 
Canadian dollar. As a result, the exchange rete on the Canadian dollar 
strengthened and the exchange fund experienced a substantial inflow of 
foreign currency, through to October. The discontinuance of certain 
currency arrangements and the withdrawing of foreign short-term investments 
as interest rates declined, caused exchange reserves to decline in the 
final two months of the year. During this period, however, the immediate 


objective of the austerity programme - the restoration of confidence in the 
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Canadian dollar appears to have been achieved and the value of the Canadian 
dollar in terms of U.S. Funds was maintained well above the pegged rate of 


Q2s¢, at times reaching a high of 93¢. 


CANADIAN MONEY MARKET - 19 es 

Until the end of March, the supply of short-term funds on the 
Canadian money market was more than adequate to meet the demand. 
Consequently, during this period a gradual downward adjustment in the 
interest costs and charges imposed for such temporary forms of financing 
occurred. ‘Thereafter, the supply of funds lessened and conditions tightened 
alittle. Following the announcement by Prime Minister Diefenbaker on 
dune 2th of the terms of the austerity program, the entire interest rate 
structure of the Canadian money market rose sharply. Signs of a levelling 
off were apparent by mid-September, but it was not until early October that 
any appreciable downward adjustment in the interest rate structure occurred. 
At that time, certain of the austerity measures were relaxed and the supply 
of short-term funds increased. From October until the end of 1962, 
progressive downward adjustments in the interest costs and charges imposed 
on short-term funds occurred. 

The day-to-day loan rate which opened the year at 3 per cent 
declined to 2s per cent by the end of January. It fluctuated thereafter 
between os per cent and 2 per cent until June 25 when it rose sharply to 
he per cent. Subsequentiy, it progressively advanced to reach a peak of 
5S per cent by mid-July. Thereafter, the day-to-day loan rate fluctuated 
between /4 per cent and oe per cent until early October. From then until 
the end of the year, it declined to close the year 1962 at a level of Ah 
per cent. 

Yields available on Government of Canada 91 and 182-day Treasury 
Bills showed a similar trend. The former which opened the year offering 
2.99 per cent reached a peak of 5.51 per cent at the July 18 auction but 
declined thereafter to close the year offering 3.91 per cent. The latter 
which opened the year offering 3.14 per cent reached a peak of 5.74 per cent 
at the July 18 auction but declined thereafter to close the year offering 


4.01 per cent. The total amount of Canada Treasury Bills outstanding advanced 
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from $1,385 million at the beginning of the year to $2,175 million by 
December 27, 1962. Amounts of Canadian Treasury Bills on offer at the 
weekly auctions ranged from $95 million to $105 million of 91-day bills 
and $21 million to $30 million 182-day bills; $35 million of 366-day bills 
were also auctioned at competitive tender July 30th. 

Prime finance and prime commercial paper rates reflected this 
changing interest rate structure. For example, prime commercial paper rates 
on a 30-day basis, which were quoted at 3 /8 per cent to 35 per cent at the 
commencement of the year, were not quoted and subject to negotiation during 
July, and closed the year at a level of 4 per cent to ys per cent. These 
trends are briefly depicted in the following table. Fuller details are shown 


in Appendix Bel, 


Treasury Bills 


Doyetoubayy) PoTotar you Vela  %Yield® 
Loan Rate Amount Ql-Day 182-Day Rediscount 
(Closing) Outstanding Bills Bills Rate 
% $ Million % q, va 
1961 - December 27 3 1,885 2.99 3.14 3.2h 
1962 ~ January 31. 23 1,835 3.07 3.26 3.32 
February 28 o/h 1,885 3.21 3.41 3.46 
March 28 3 iets be 3.12 3229 Spe i 
April 25 Sp 1,885 3.07 3.19 3.32 
May 30 Pe 1,885 3.52 Bats Sw i 
June 2T ht 1,885 5.45 567 5.70(1) 
July 25 5 1,885 5.47 5,65 5.72 
August 29 ef 1,970 495 5.13 5.20 
September 26 5/3 2055 4.99 5.20 5.24(2) 
October 31 4d 2,090 4.16 4.30 5.41(3) 
November 28 33 2,105 ball 3.83 3.96( 4) 
December 27 Seif 2 tS 3-91 4eOL 4.16 


(1) The bank rate, formerly equivalent to the rediscount rate, 
was set at a level of 6.00% on June 2h. 

(2) The bank rate was reduced to 54% on September 7. 

(3) The bank rate was reduced to 5% on October 12. 

(4) The bank rate was reduced to 4% on November 13. 
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Several innovations were introduced on the Canadian money market 
during 1962 which broadened the spectrum of money market securities available 
to both investors and borrowers. On February 7, the Provincesof Manitoba 
and Saskatchewan commenced weekly sales of 3-month Treasury Bills. Each 
province offered $1,000,000 of these notes every Wednesday for a period of 
13 weeks building up a floating debt of $13 million; thereafter, succeeding 
issues redeemed the previous outstanding ones. These notes have been well 
received. On June 4, the President of the Canadian Bankers! Association 
announced that beginning June 11, chartered banks would move to broaden the 
Canadian money market through the introduction of a new credit instrument -- 
the acceptance draft. Bankers’ Acceptances, common to money markets in 
Britain and the United States, permit qualified corporations to use facilities 
of the short-term money market through the sale of a draft on itself, which 
a chartered bank has guaranteed to pay at maturity. In Canada, these take 
the form of a draft or bill of exchange drawn by the borrower and signed (or 
accepted) by the borrower's bank. They have an initial maturity of 30 to 90 
days and a minimum face value of $200,000. Denominations are confined to 
$200,000, $300,000, $500,000 and $1,000,000. Unfortunately, introduction 
of these new credit instruments coincided with the advent of the austerity 
program. Consequently, in view of the credit restrictions which were in 
force until early October, this instrument did not prove too popular. Only 
a few bankers' acceptances have been negotiated due mainly to the fact 
that charges on this type of instrument have been above the chartered banks! 


prime lending rate. 


INTERNATIONAL MONETARY EVENTS - 1962 

In an effort to curtail the flow of "speculative" or “hot” money 
to Britain, as well as to encourage economic activity within the U.K. ; the 
British bank rate was lowered on three occasions between March 8 and April 
26, from 6% to 4.50%. A further reduction to 4.00% was announced on 
January 3, 1963. Similarly, "Special Deposits" of the banks held by the 
Bank of England were released in three stages, the first, a reduction from 
3% to 2% of total deposits occurred on May 31. The release of the final 


1% of total deposits at the end of November, left the banks -- for the first 
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time in over four years -- free of all official restraint in this respect 
on their lending. 

During the year, the United States Federal Reserve System 
engaged in extensive "swap" currency arrangements. For example, on May 
31, the Bank of England and the New York Federal Reserve Bank announced 3 
reciprocal agreement aimed at protecting each country's currency from undue 
speculative pressures. The agreement provides that the Reserve Bank will 
credit the British central bank's dollar account with $50 million. The 
U.S. bank will receive an equivalent amount in sterling in its account in 
London. Similar mutual arrangements have been made with other Huropean 
countries. In addition, the Treasury has borrowed foreign currencies 
outright against Treasury paper designed specifically for the purpose of 
protecting the U.S. dollar against short-term speculative pressures. In 
October, the U.S. borrowed $73 million from Switzerland against specially 
issued securities, denominated in francs, due in five to eight months. 

The U.S. also recently borrowed $50 million from Italy in lire to aid 
the dollar, increasing the total of Italian accommodations to $350 million, 
$150 million of which is on a standby basis. 

The currencies of the highly industrialized nations of the world 
remained fairly stable during 1962. However, in such countries as Argentina, 
Brazil, Chile, the Congo, Ghana and Indonesia, erosion of monetary values 


frustrated attempts to foster progress through foreign aid. 
CANADIAN BOND MARKETS - 1962 


Government of Canada 

Until the end of April, a gradual uptrend in prices of outstanding 
issues on the Canada bond market occurred. This overall price improvement, 
however, tapered off immediately prior to the devaluation of the Canadian 
dollar on Mey 2. A sharp downtrend in prices then ensued heightened by 
the gradual withdrawal of support of the market by the Bank of Canada. 
The latter action was motivated by the desire to attract foreign capital 
by allowing interest rates to rise in Canada. Over the month of May alone, 


price losses were registered by all maturities ranging up to two and a half 


points. 
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During June it became increasingly apparent that Canada was 
heading for an exchange crisis,and bond prices continued under pressure. 
Price losses ranging up to 5 full points were registered over the month 
of June by the longer-termed maturities. Conversely, the yields obtainable 
on outstanding Canada issues advanced appreciably as shown on the chart 
overleaf. In July, prices of the longer-termed issues tended to stabilize 
but short-term issues continued to be subject to immediate pressures and 
fluctuated accordingly. Indeed during this period yields obtainable on 
certain short-term issues were greater than those quoted for long-term 
issues. By September, however, the deterioration in bond prices had been 
halted. Many factors contributed to the return of confidence on the market, 
the most important of which were a strong U.S. demand for Canadian 
securities, the lack of substantial sales by the Bank of Canada from its 
bond portfolio and a general easing in monetary conditions. 

The international crisis which developed over the Cuban situation 
subsequent to President Kennedy's speech on October 22, directly affected 
activity on the Canada bond market. Immediate price declines ranging 
up to one full point occurred but prompt support of the market by the 
Bank of Canada stabilized the situation. This action combined with 
dealer inventory accumulation stimulated demand sufficiently to halt 
any further mark-down in bond prices. Thereafter, a strong price rally 
continued until mid-November when a minor downward correction in prices 
occurred. During December only minor price fluctuations took place and 
the market closed the year on a firm tone. 

Details of new Government of Canada bend issues during 1962 


are shown in Appendix 5-3. 


Provincial 


Trading activity on the Provincial bond market tended to follow 
the same pattern as on the Canada bond market during the calendar year 
1962. Apart from minor fluctuations, yields available on outstanding 
issues declined until mid-May. For example, the 5E% Province of Ontario 
issue due April 15, 1968 was quoted to yield 4.84% on January 3; by May 


16, the yield available on these bonds had declined to 4.53%. 
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The sharp price dowtrend on the Canada bond market which 
commenced in late May was reflected in all securities markets and similar, 
though less severe, downward price adjustments occurred on the Provincial 
bond merket during June. As the entire interest rate structure rose to 
higher levels, the Province of British Columbia was faced with heavy 
redemption of its 5% parity bonds. This Province was subsequently forced 
to raise the coupon rate on its parity bonds, and engage in a substantial 
refinancing of outstanding notes and debentures, primarily in the United 
States. The high cost of borrowing on the Canadian market during July 
and August caused several other provinces to defer plans for new issues and 
either engage in short-term financing or place issues on the United States 
bond markets. 

Coincident with the upward price adjustments on Canada's, 
in the final four months of the year provincial issues recovered a substantial 
part of the losses incurred in previous months, and by the end of the year 
were generally only fractionally below prices quoted at its commencement. 

Over the year, new provincial direct and guaranteed bond issues 
totalied $874,051,300, a decrease of 14.1 per cent from $1,017,050, 331 


ta19o6r: 


Municipal 

Price fluctuations on the Municipal bond market corresponded 
to those of senioxv government issues though they tended to be less 
frecuent and narrower in range. In the wake of the fiscal and monetary 
measures imposed by Ottawa on June 2l., plans for new bond issues were 
delayed in most cases, and many mmicipalities handled finances through 
bank accommodation, or short-term paper issues. The lower costs of 
borrowing in the U.S. attracted many municipalities and a considerable 
number of new issues were privately placed there in the second half of 
the year. As a result of the lack of substantial new issues on offer 
in Canada, and the general improvement in the tone of all bond markets, 
prices of outstanding municipal securities closed the year on a firm note. 

During 1962, Canadian municipalities issued new securities 


totalling $461,431,764, as compared with $51,161,091 in 1961. 
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Corporate 

Outstanding issues on the Corporate bond market registered good 
price gains during the first five months of the year as the volume of new 
offerings of prime securities declined. In the aftermath of the exchange 
crisis, as borrowing costs advanced to sharply higher levels, a number of 
proposed offerings of securities were cancelled pending more settled market 
conditions. The substantially lower interest rate structure in the U.S. 
attracted many firms seeking funds and the number of placements on the 
American bond market rose markedly. Corporate bond issues payable in U.S. 
funds in 1962 accounted for 45.4% of the total value of new issues floated, 
as compared with only 22.3% in 1961. 

Investment quality corporate bonds posted good price increases 
from September through to December, closing the year at levels approximating 
those in effect at the commencement. As the cost of raising funds declined, 
many borrowers returned to market, raising substantial amounts during the 
last quarter of 1962. New corporate bond financing during 1962 totalled 


$867 ,252,000, a gain of 63.3% over the $531,034,500 raised in 1961. 


The Province of Ontario and its Municipalities 


The Province of Ontario went to the market on two occasions 
during the calendar year 1962. On March 15, the first $60 million issue 
was delivered, comprised of $20 million 1 fags debentures due March 15, 
1967, priced at par to the public to yield 4.75%, and $40 million 5%% 
debentures due March 15, 1979/82, priced at $98.75 to the public to yield 
5.35%. The second issue, marketed in December, was also for $60 million 
in the form of $16 million 5% debentures due December 1, 1968, offered to 
the public at $99.75 to yield 5.05% and $4 million 5% debentures due 
December 1, 1979/82, offered to the public at $99.00 to yield 5.33%. 

The Province also guaranteed principal and interests of a $50 
million issue of the Hydro-Electric Power Commission. The issue was 
comprised of $13.5 million 43% bonds due June 15, 1970 priced to the 
public at $98.75 to yield 4.69%, and $36.5 million bonds due June 15, 


1979/82, priced to the public at $98.75 to yield 5.10%. 
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The total value by sales, of Ontario Municipal bond issues 
during the calendar year 1962 declined 1.3% to $181.4 million, as 
compared with the 1961 total of $183.7 million. They accounted for 
39.3% of all Canadian Municipal bond issues on offer during the past 
year. 

An indication of the costs of raising funds for selected 


municipalities, since 1950, is given in the following table. 
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INTEREST COST OF BORROWINGS 
TO FOUR REPRESENTATIVE MUNICIPALITIES IN ONTARIO 
DURING 1950 TO 1962 


Metropolitan City of Township of 
Toronto(1) City of Ottawa Barrie(2) Stamford 
Interest Interest Interest Interest 


Amount Cost Amount Cost Amount Cost Amount Cost 


($000's) —%@~——~«~ HOOF) —G—~C~SHOOOTS) %  ($000's) F 


1950 9,165 eA i 7,000 2.92 601 3.13 126.3 3.23 
eas 2635 2,936 3.50 160.8 3.19 

15,000 2.76 

1951 20, 000 3.49 8,561 3.48 580 We dy 75 3.64 

5,568 Sie 
1952 LOs( eh 63-90 505 3.95 218.9 4. 63 = ES 
2,032 4,20 . 

1933 12,000 4, Oh S HLT 4.08 148.2 4.60 125 Pale) 
12,610 4.50 

1954 30,235 3.63 4 304 3.22 32h 4.23 BIS 5° Mes 
267155 3.56 136 3.65 

1955 BLSiite 3.50 2,219 3.88 110.3 4.27 ma ve. 
28 , 169 3.88 

1956 28 , 580 4.58 8,058 4,12 800 4,78 1,400 4h.0 
36,454 44S 

BAS p 4 § 20 , 090 543 3,365 5645 455.5 6.02 ae = 
26, 694 Spee) 10,761 4.99 
597312 D+20 

1958 29, 640 4.13 3,676 4.55 753 5 5h hi7.G 5.28 
39 , 587 4.85 6,206 5.09 423 5.81 

1959 26,259 oe we 17, 364 5.69 526 6.60 197.3 5-69 
39,982 eee 170 6.86 
24,357 6.46 15295 6.55 

1960 41,318 = NT OPE Gd en al Soy Me bees 5-93 29 6.35 
2h. ,256 6.03 
29 , 350 5.68 

1961 34,147 5.01 TS 765 5.49 918.0 5.40 M72.) Teege 
33,265 5.67 

1962 0,06 .67 4,898 5.51 = -~ 326.4 5.68 

d aes aoe 1e3C7 | 5.60 
30, 209 5.66 


(1) City of Toronto in 1950-53. 
(2) Town of Barrie in 1950-58. 
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Summary of New Canadian Bond Financing 


Public bond financing in Canada during the calendar year 1962 


amounted to $4,852.7 milion, as compered with $3,999.2 million in the 


previous year, an increase of 21.3%. 


While new financing in Canadian funds 


increasedonly 3.8%, new bond issues payable in U.S. funds rose by more than 


5250. 


Calendar Year 


Canadian Direct and 
Guaranteed (1) 


Provincial Direct and 
Guaranteed (1) 


Ontario Municipal 


Quebec and Maritime 
Municipal 


estern Municipal 


Corporation 


Payable in Canadian 
Funds 


Payable in U.S. Funds 


Refunding 


New Money 


The breakdown is illustrated in the following table: 


NEW C/cI@DTAN BOND FINANCING 


1961 
Pe Peat. ta ena 
Amount Total 
$ % 
(2) 


2,000,000,000 50.0 


1,017,050 , 331 


183,710,015 6 


229,885,250 a= 
37,565,826 0 


__531,03':,500 _13-3 
35999,245,922 100.0 
3,865,843,922 96.7 
__ 133,402,000 __ 3.3 
3,999,245,922 100.0 


537,129,388. 13.4 


3,462,116,534 86.6 


3,999,245,922 100.0 


Over two years in term. 
Includes sales of $900,000,000 of Canada Savings Bonds, 


1962 
% of 


Amount Total 
$ 
(3) 

2,650,000,000 54.6 
874,051,300 18.0 
181, 396,054 Say, 
231,796,900 4.8 
48 , 238,810 126 
W867 252 000 eto 
4. 852,735,064 100.0 
4,013,300,326 82.7 
__ 839,434,738 _17.3 
852,735,064 100.0 
TO56j)20401000 Melis 
3,796,550,964 78.2 
4 852,735,064 100.0 


<n eens 2mm 


Series 16, as at November 30, 1961. 


Series 17, as at November 16, 1962. 


Percentage 
Change - 
1962 over 


“1961 
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Includes sales of $1,350,192,750 of Canada Savings Bonds, 
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Canadian Stock Markets, 1962. 


The year 1962 was characterized by violent price fluctuations 
on Canadian stock markets. The Toronto Stock Exchange Industrial Index, 
which achieved an all-time (closing) high of 628.60 on March 16, sub- 
sequently caeclinec to a low of 510.23 on Jume 25 - a decrease of 118.33 
or 18.8% on Index in less than three and a half months. The extreme 
instability of share prices during this period recalled to the minds of 
many investors, events leading up to the stock market crash in 1929. 
However, a subsequent series of rallies added over 65 points to the 


1. 14 


Index, and by the end of the year, the 7.S.H. Industrial Index stood at 


jue 


» lower than a year earlier. 


a level of 576.50, only some 79 

Prices of industrial equities tended to retreat from their 
1961 highs during the first few wees of the new year; however, this 
trend was reversed by the end of January anc the ensuing buoyant tone of 
the market continued well into March. This period of increasing prices 
and heavy trading volume reached a peak on March 16, when the 1.5S.E. 
Industrial Index reached a recerd high of 628.60. 

A market readjustment, characterized by declining prices ensued 
thereafter, paralleling activity on the New York Stock Exchange. This 
reduced level of activity continued througa to early May. Subsequent 
to the announcement en May 2, that the Canadian dollar was pegged at 
924 cents in terms of U.S. funds, equity ovices advanced on a broad 
front. This rally, however, was short-lived, and during tue balance 
of the month, violent price fluctuations occurred. Gold stocks were 
the only exception in an »therwise bearish sarket. 

On Monday, May 28, the 1.S.E. Industrial Index declined 16% 
points or 2.6%, to register the largest one-day drop since the introduction 
of this Index in 1934. Share prices rallied strongly on May 29 and 30, 
but profit taking on the following day wiped out most of the earlier 
gains. The major influence on market activity in Canada appeared to 
emanate from Wall Street, where the New York stock exchange was experienc- _ 


ing similar price gyrations. The Dow-Jones Industrial Index retreated 


>, «FT 


te rio Seengound yatsarann oss ae A 
Shorug: Siremaesar BAY 34 'R = Cogee. acai ast taurleaco Pry = 

aria ne a. = : ' 

eee m4 a> gout Bh Pee reeset sale > end a 
as lg vt tt intaieatet’ WE 

Seuss novtrar gorebiosh Yi hed | imam ci,bas : Pe A 

omy densi Maat Hanke oar ms Boe ree wri liauiy vist aed 
Japseesst aM eee oy aoe \Gaidon: ahh i Yo wel Sesubet 
¢s aed Oa “ee Unb has Tasha! ll rst Be ait sip: Trawaneailie lf SF 
Lonad 4 - beotibe sod) vt eg = fl.) 2: cane? cp adaep dae 
aimee eat gists Bie, A apes Hie? eae Clio: at oat 
wise Riese Bled ei i es sich doeic.s , cima sido 


i 


say agPee “ani ¥ one me = abies 2 Ula’ eair 

We gacstied aber, “ter inal) Seda, i) SR Wet af 
Patent a ae PRS GPA armen caput pul ya teRey SB Re Wo wtedey 
8 ee lac SAgutiuts hapeler, wibier. psp hil at onnast elie F 


a 


‘whl ate 263: Ray Sada ig aie? Se et) — eel ie ee 970 35 Ram ton fu 
Ot ie ot Bee ot ely ee Yel een om e3IMile! thet of aeee 
aa 


“at Wik? aPe. qodiie Agee. Se wk Hel ooade .gasnts / Ah 967k @ pee : 
‘ - * 


See ee ee, Keech eatemel | saves x, A oT pwoulsarys ankts Wiles “ag 


- 15 = 


nearly 35 points or 5.71% on May 28. ‘The selling pressure and sub- 
sequent rally which prevailed on the New York market during the last 
week in May extended to all stock exchanges throughout the free world. 

While the break in the market had one thing in common with 
the crash of 1929 -- namely the necessity to maintain margin require- 
ments, several important factors prevented the reoccurrence of such an 
incident. In 1929, margin requirements averaged 10%, with interest 
rates on loans ranging to 16%; in May of this year margin requirements 
in the U.S. were 70%, and in Canada 50%, of stock purchase price. More- 
over, security regulations, including listing and trading have been 
tightened considerably since 1929. Bank failures no longer pose a 
threat, as they did in early years, due to changed lending policies, 
deposit insurance and rules governing their overall operations. 
Irrespective of these factors, trading volume would have had to be 
nearly seven times greater, and price declines twice as large, to 
mateh the "Bear Market' of 1929 in relative terms. 

During June, share prices continued to decline in both 
Canadian and American exchanges, reaching new lows in the last week 
in June. These difficulties were compounded in Canada by a sizeable 
withdrawelof foreign funds, which ended, however, with the introduction 
of the austerity program. 

Market activity during the summer months was characterized by 
a series of rallies punctuated by technical reactions, and a testing of 
the markets' previous lows. A significant number of takeover bids were 
tendered during this period, for mining and western oil companies whose 
share prices were particularly attractive. 

Fractional daily price declines were the rule during September, 
tapering off to minor fluctuations throughout most of October. ‘The 
Cuban erisis saw most investors withdraw from the market temporarily in 
the last few days of that month. 

The subsequent rally which commenced early in November con- 


tinued almost unabated until the end of the year. The T.5.h. Industrial 
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Seite 
Index closed at 576.50 on December 31, down 42.29 on Index over the year. 
Changes in representative stock indices during 1962 are 


indicated in the following table: 


Common Stock Averages 


% Change 
Dee.29,1961 
Dec. 29, June 29 Dec. 31 to Dec.31, 
1961-62 __ 1961 1962 1962 __ 1962 
High Low (Closing) (Closing) (Closing) 
T.5.E. Industrial 629.06 510.23 618.79 533.27 576.50 -6.8 
T,6.8.. Gold 104.30 80.09 oe 96.22 3 ope ro is: 
T.S.E.Base Metals 216,90 2OL.42 216.44 Jbhse8 Dee 
T.S.E. Western Oils ie Bee) OO.02 IO. 36 95.56 i440’ use 
N.Y. Industrials Foueoi. 535:76 lek. 561.26. 652510 “loge 
(Dow-Jones) 
London Industrials 365.7 252.8 304.8 268.5 263.31 =TeL 


(Financial Times) 


A chart illustrating trends in industrial stock indices in 


Canada and the U.S. is shown on the following page. 
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THE WEEKLY TREND IN THE TORONTO 
STOCK EXCHANGE AND DOW-JONES 
INDUSTRIAL INDICES 
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Statistics published by the Toronto Stock Exchange indicate 


that the value of all shares traded on the T.S.E. in 1962 was 15.1% 


less than the previous year. 


shares traded on the 1.S.H. during 1961 and 1962 follows: 


Month 


January 
February 
March 
April 
May 

June 
July 
August 
September 
October 
November 


December 


SHARES TRADED ON 1.8.8. 


1961 
Value Volume 
$ 
D2 205, 251 48,465,731 
165,984,926 HO , 102,357 
210,419,954 Big Lye bo 
216, 742,576 59, 723, 084 
266 , 407,697 78,461,194 
200 , 22h, 750 46,975, 514. 
151,309,896 30, 726, 483 
176,315,945 Seep ae 
181, 403,013 58,107,664 
209 , 803,377 69,071,067 
272,060,187 124,097,215 


204,641, 761 


2, 428,122,333 


70,077, 554 


109,719,099 


— 


A comparison of value and volume of 


1962 
Value Volume 
$ 
257,802,090 103,560,702 
197 335,201 cere eyes 
180 , 303,855 76 ,600 , 798 
151,436,824 61,406,537 
227 ,089 , 586 DOs (fas 88 
171,810 ,387 45,079,442 
121, 763,830 46,651,998 
136,986 , 233 Oh, 352,104 
165,163,071 97,992, 819 
148 , 886 , 214 69,989,028 
167,511,876 53,929,872 


137, 7305441 


2,063,819, 474 


45,926,711 


804,398,915 


According to figures released by the Financial Post, dividend 


payments by Canadian companies during 1962 are 8.1% higher than in 1961. 


Final figures for the first 11 months of 190 


2, and payments and declara- 


tions for December total $985.4 million as compared with $911.2 million at 


the same time last year. 


The monthly totals are as follows: 
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MONTHLY DIVIDENDS AND DECLARATIONS 


sk eae 


1961 1962 

$ $ 
January 75,540,860 80 , 253, 544 
February 47,604, 411 46 ,805 , 350 
March 95,035,916 99,545,911 
April 64,994,919 70,598, 346 
May 35, 730,442 37,487,497 
June 105,879,657 12°77, 271s hie 
July 74,020,192 74,270,055 
August W7, 446, 397 54,140 ,088 
September 96,357,372 99,881,332 
October 65,559,89 72,493,014 
November 36,127,088 64,076,681 
December 164,920,894 158, 562,956(1) 
Total GLL, 218,043 985,386,194 


(1) 


Foreign Exchange - 1962 


On May 2, 1962, Canada officially abandoned the floating exchange 


rate which had been in effect since September 30, 1950, and returned to a 


Preliminary. 


fixed rate. The new par value was set at 92.5 cents U.S. per Canadian 
dollar, with a maximum permissible fluctuation of one per cent. This act 
was prompted by increasing speculative pressures on our currency, which 
necessitated progressively greater governmental intervention in the market 
after the commencement of 1962 in an attempt to hold the value of the 
Canadian dollar at approximately 95¢ in terms of U.S. currency. 
Nevertheless, the exchange fund continued to face an outflow 
of reserves in the following weeks, and by mid-June the situation had 
reached eritical proportions. Thus, on June 24, the Prime Minister of 
Canada, in an effort to halt this drainage, announced ‘a series of measures © 
designed to strengthen Canada's international baLance of payments position. 
The reserves of the Foreign Exchange Fund were immediately 


bolstered by a Loan of $300 million from the International Monetary Fund, 
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and $350 million in reciprocal currency arrangements with the New York 
Federal Reserve System ($250 million) and the Bank of England ($100 
million). Standby credits totalling $400 million were also negotiated 
with the U.S, Export-Import Bank. The salutory effect these measures 
had on reversing the trend in foreign exchange flows is indicated in 


the following table. 


Official Holdings of Gold and U.S. Dollars 


Millions U.S.) 


January 1,892.5 1,921.9 
February 9G Vee 
Merch pers 1,709.4 
April 1,935.2 1,594.8 
May 1,949.2 1,492.8 
June Ly Oe see Ly COoweT 
July 1960 «3 21a. 4 
August 1,944.4 2,330.6 
September 1,924.3 2,444.6 
Oetober 2 e1t0.6 PN ae ie ee) 
November 2.07060 260 T eo 
December 205560 2539-4 


As a result of the strengthening of Canada's foreign exchange 
reserves, and imprevement in the bond market, Governor Rasminsky of the 
Bank of Canada reduced the bank rate from 6% to 4% between September 7 
and November 13. The credit arrangements with the New York Federal 
Reserve Bank and the Bank of England have also been cancelled in three 
stages. 

The value of the Canadian dollar, which opened the year at a 
level of 0.9573 /64 had declined to $0.95" 6k by May 1, 1962, and was 
officially fixed at a level of $0.923 in terms of U.S. funds on May 2, 
1962, By June 22, our currency was trading at $0.91°?/32, near its 


lower permissible limit. After June 24, Canadian currency strengthened 


he meee a as 0 yi ‘ 
— — the aig . 
at 


see . eer 


odors wa 
7 a : ; ¥ , 
ecg. sdoiro0 
4 Nees | ‘gece | 
jie, endiia oet 


aiaulots Deiat) @'abaey tn Saenaiaia’a\p seg 7 hismeare 4 0h 

- in’ helainaagt sone? (yité utes Band pn cl Voss hob ceaveeaen 

+ rates ast ponkard BF ant ingens 5 Aga rid brenbion Abang ko sey 
errebell ie weal ake riaghl iran shithortn ort 42h Yornavell See 
goad? hat er ia we vale evr brea 3 ino aid ee svrsast 


Py 


: »@ eer 


t 
es ee itd Basins liga: Aetloe iéihasal 260 ‘te eulev sutl 


a fom SOG (Seal ad soy” Sieh uh aniitaes, ait JB 20,0. to Lever 
é ek wate a wh GR. oo Lote a ns beet woe 
aF«  "LOOR ‘aes oh “oe — id RBA PIs GEO) a) ara, oh ates 
aameizonedes semsteele nappnado Soonussle “goth ssh ml. ef thee heme. Saw 


el Sa 


appreciably in foreign exchange markets, and during the last quarter 
of the year, was maintained well above the pegged rate of 924¢, at 
times reaching a high of 93¢ U.S. 

A table illustrating fluctuations in the value of the U.S. 


dollar and the pound sterling in Canada is shown below. 


Foreign Exchange Rates 


Average Spot Noon Rates 


U6. Dollar Pound Sterling 
in Canada in Canada 
1959 95.90 269.39 
1950 96.97 272,28 
1961 101.32 283.95 
1962 106.89 300.15 
1962 - January 104.50 293.78 
- March 104.94 295.45 
- June 108.79 305-53 
- September 107.68 301.54 


December 107-60 301.90 
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REDISCOUNT RATHS IN CANADA, THE UNITED STATES, AND THE UNITED KINGDON, 
SELECTED YEARS 1937 TO 1961, AND MONTHLY FOR THE 
1 ene “GAR 1962... 


End of Period Canada United States United Kingdom 
f i hs 
193 f 2.50 1.00 2.00 
1948 1556 1.50 2.00 
1950 2.00 Le%5 2.00 
1951 2.00 1g 2.50 
1952 2.00 2.00 4.00 
1953 2,00 1,50 3.50 
1954 2.00 3550 3.00 
195) ea 2550 4.50 
1956 3.92 3,00 5.50 
ao 3507 3.00 (00 
1958 3.74 2.50 4.00 
US Bie Pat 4,00 4.00 
1960 3.50 3.00 5.00 
1961 3.2) 3.00 6.00 
1962 = Jeauary 3.35 3.00 6,00 
- February 3,42 3.00 6.00 
- March 3.37 3.00 5.00 
- Aoril 3.32 3.00 4.50 
~ May I547 . 300 1.50 
- June 5.70 3.00 4,50 
~ July Aas pe: 3.00 4,50 
- August 5.20 3.00 4,50 
- September epee 3-00 4. 50 
- October 1 52 3.00 4.50 
» November 3.96 3.00 4.50 


- December 4.16 3.00 4.00 


NEW GOVERNMENT OF CANADA BOND ISSUES, 1962 


Coupon Date of Yield to 

Issue Date Amount Rate Price Maturity Maturity 

$ Million % $ % 

Par Value 
Jan. 15/62 150 23 /) 99.15 Apr. 1/63 Beli 
Jan. 15/62 100 hit 99.50 Jan. 15/63 4.35 
Mar. 1/62 150 23 /h. 99.15 Apr. 1/63 3.56 
May 1/62 100 o> /ly 99.15 June 1/63 3.55 
May 1/62 100 33/1 98.25 Oct. 1/67 He eck 
Aug. 1/62(1) 80 53 99.00 Oct. 1/69 5.67 
Aug. 1/62 120 . 53 98.00 Aug. 1/80 5.68 
Oct. 1/62 50 Le 97.00 Apr. 1/65 5355 
Oct. 1/62 100 5S 99.50 Apr. 1/69 5259 
Oct. 15/62(2) PHOU.5.) 5 100.00 Oct. 15/77-87 5.00 
Dec. 15/62(3) 350 33 98.75 Feb. 1/65 412 
Dec. 15/62 150 Le 99.25 Jan. 15/68 4 he 


(1) Included in this offering were $85 million of 366-Day 
Canada Treasury Bills due August 1, 1963; average 
tender price was $94.599 to yield 5.69%. 

(2) Equivalent to $270 million Canadian; delivery dates: 
$125 (U.S.) million each on Oct. 15/62 and Jan. 3/63. 

(3) The Bank of Canada at this time acquired $100 million 
in Treasury Bills, to be retired weekly in lots of $5 
million, commencing Dec. 28, 1962. Average maturity 
and yield of the Bills are 91 days and 3.71% respectively. 
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Trends ‘in Industrial Stock Indexes . 1948-1962 
on UB VE LSE WUOCK indexes = 1940-1962 


Canada 


Toronto Stock 


Exchange( 1) 

High Low Spread High 
191.44 149.13 42.31 193.16 
207.36 157.28 5OFO8) 3200)52 
20131 203.27 88.04 235.47 
360.88 290.69 10.19 276.37 
343.50 309.34 34.16 292.00 
326.81 296.79 30,025) 293419 
384.18 311.85 72.33 ok.39 
455.90 374.18 81.72 °488.h0 
506.33 430.46 (oe) 521.05 
490.42 380.06 104.36 520.77 
515.02 398. 63 116.39 583.65 
Sp lnisiy oe tseh ras 65.88 683.90 
532.04 472.30 60.54 685.47 
(Based on Closing Quotations) 
542.08 52h.13 17.95 650.64 
550.75 539.19 ihe56: “662708 
560.00 548.25 11.75 679.38 
576.00 558.69 Vissi 096. 72 
588.06 578.13 9.93 705.96 
593.88 576.44 Tyee 703. 79 
595.69 580.25 15.44 705.37 
601.75 594.69 (Cole Weenie 
610.35 594.33 16.02 726.53 
600.77 595.06 BTL 6“ FOB.H9 
611.98 600.96 02 (3uyak 
620.48 609.42 1106. 734.0) 
(Based on Closing Quotations) 
622.90 599.79 O32.) 72601 
623.29 608.79 Wee,  1eW eas 
628.60 617.56 10h 9723. 5h 
Gegn93 007-3, 16.20) 705.42 
Silea leah abei (Acie 59.7 Of 5eH9 
566.13 510.23 55.90) 617705 
540.52 522.35 18-17 7° 597293 
561.96 539.21 22595 1 6LG. 00 
554.17 529.08 25.09 607.63 
536513. 516.52 LT. Olas Oo e Th 
571-91 537-90 34.01 652.61 
576.50 564.48 12.02 653.99 


- 


3) Standard and Poor's Index - 425 Industrials. 


New York 


Dow-Jones( 2) 
Low 


165. 


oo 


161.60 


196. 
238. 
256. 
5b. 
279. 
388. 
462. 
419, 


81 
99 
35 
2 
87 
20 
a2 
ie 


436.89 


Dias 
566. 


i 
05 


Spread 
ete Gr 
38.92 
38.66 
SGSs 
35.65 
38.30 

124.52 

100.20 
58.70 

100.98 

146.76 

ie a7 


119.42 


T.S.E. Index - 20 Industrials. 
2) Dow-Jones - 32 Industrials. 


(1941-43=10). 


Standard and 


Poor 's(3) 
High Low Spread 
16.93 13.58 3.35 
16.52 13.23 3.29 
20,60" 16.34 F726 
24.33 20.85 3.48 
26.92 23.30 3.62 
26.99 22.70 4.29 
37.24 2h.8h 12.40 
49.54 35.66 13.88 
53.56 41.52 12.06 
58.97 43.20 15.77 
65.81 56.75 9.06 
65.02 55.34 9.68 
65.61 60.87 4.74 
67-79 6u.5%: 3525 
68.75 «67.060 9 deve 
70.62 68.10 2,52 
TL. 25160600 ae es5 
112050 Obsce 8 eros 
70.65 68.00 2.65 
12738 “70269 <t.4S 
Tevet Ow Geraelo 
(2, 08P270.1S5 2.98 
T5200. Tesco —3.40 
{Ou Con Tove. 62.01. 
15, 22°" 7h60) 33.54 
Theor 73.21) Sl.kb 
TS; LOM (a0 sOn et ate 
73-16 68.58 4.58 
TO uae 00-02: Os Ly: 
62.3) oot O0 ar oT 
61.03 58.48 2.55 
62.67 60.@2 2.65 
61.9@ 58.22 3.68 
59.80 55.70 4.10 
65.44 59.49 5.95 
66,00 S6rbo ~ 2.1) 
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